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OFFICIAL SILENCE FROM HANOI

Hanoi has maintained an official silence on
the summit talks in Peking. Before the President’s
visit, the North Vietnamese published generalized
press commentaries warning the Chinese and the
Soviets by name that the US diplomatic strategy
is aimed at dividing socialist countries and resur-
recting “obsolete” spheres of influence in the
world. They republished some of the commen-
taries during the visit, but otherwise Hanoi's out-

put was notable mainly for its assiduous effort 1o
avoid any menticn at all of the Chinese. Hanoi
failed, for instance, to publish until 1 March a
Chinese statement of support for the Vietnamese
Communists that I ad been issued on 19 February.

The Vietnamase do continue to criticize the
US, and Presiden: Nixon personally, in strident
terms. To buttress the point, the Hanoi press has
announced publication of a book on “Nixon’s
criminal record,” and almost simultaneously has
surfaced an editor al portrait of the President that
uses unusually abusive language even for the
North Vietnamese press.

The avoidance of any reference to Peking
was undoubtedly meant to convey Hanoi's pique.
The regime is almost certainly deeply worried
that China’s role in the summit may have helped

el G50 eB e Hind SOy T IS mioy

CULTTUTTTICT AT Ty Oehess

The North Viestnamese may also be worried
that the trip has strengthened the President’s po-
litical hand in the US and increased the likelihood
that Hanoi will be dealing with the same US
administration thrcugh another presidential term.
It this concern ove: the political impact in the US
is as deep as it appears to be, it may prompt them
to rethink their ow political options.

CAUTION AND SUSPICION IN THE USSR

Wishing to assure its people that the Presi-
dent’s visit did not jeopardize the vital interests of
the Soviet Union. Moscow has reacted with
aplomb. Major Soviet newspapers ran a TASS
account of the communique that accurately out-
lined the “not common" positions of the two
sides and noted the areas in which the US and
China are to make contacts.

SECRET

Page 2

WEEKLY SUMMARY

3 Mar 72

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2

25X6

25X1



25X1

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2

SECRET

Soviet concern nevertheless showed through.
In the first place, TASS omitted the section of
the communiqué in which the two sides dis-
claimed any intention to enter understandings
against other states, reflecting Moscow’s obvious
suspicions on that score. In addition, although the
TASS item noted the statement of differences on
the fundamental issue of Taiwan, it cited "“Ameri-
can press” speculation that the positions of the
two sides on Taiwan ‘‘have become close.”’ Tass
also mentioned the refusal of either Chou En-lai
or the President to comment on the content of
their talks. Soviet emphasis on these points prob-
ably reflects a suspicion that there may have been
achievements not apparent in the communiqué.
in-fact; Embassy Moscow reports various Russians
are—already --speculating  about possible- secret

agreements.

Yy
tive editorial on the visit. The closest it has come
so far was an article in the trade union newspaper

Trud on 29 February. Trud disparaged the trip as
an elaborate publicity stunt.

Soviet news treatment throughout cast the
visit in an unfavorable light but has done so
primarily by quoting from the foreign press. The
reporting has been most critical of the Chinese
leaders, charging that the visit is but one more
step in their policies aimed against the world
socialist movement in general and the Soviet
Union in particular. The most common Soviet
theme has been to attempt to discredit Peking in
Hanoi and the Third World by tying the visit to
US policy in indochina.

The Russians are gratified that the final com-
muniqué did not contain anything openly critical
of the USSR and its policies. They wili doubtiess
try to learn the details of what happened during
the Peking visit while concentrating on how, at
their own approaching summit with President
Nixon, they can counter any adverse develop-

ments from the China visit.]

N - INTERNATIONAL MONEY

The. dollar this week has been mixed on international currency markets. At one pomt the
Reuters indéx showed the major currencies within 0.8 percent of their composﬁcentral rate,
compared with a Tevel Qearly 1.2 percent above early last week. The do
were made against the West ‘@grman mark and Japanese yen, as a ﬁxes

and Tokyo to stem the inflow of'a’ouaLs

Bonn has announced that private firms wg

US banks. e

r's"most significant gains
f new measures by Bonn

s e
-

m“‘?

required to deposit up to 40 percent of their

foreign borrowings in interest-free domestic™ accounts Fig requirement, in conjunction with last
week's lowering of the German dusceclnt rate by one perceﬁ”ea point, will reduce the disparity
between the mark and EurodoHar interest rates. On 29 Februgr%?‘t

million of its growmg re,serves to Japanese commercial banks for repaym“‘ht(gf short-term debts to

he Bank of Japan lent $200

Th@Cémmerce Department deadline of 29 February for US corporations to return funds for
end..of 1971 accounting purposes had a minimal impact on the currency markets. The presuniption

45 "that at least 90 percent of these funds will return to Europe in early March.
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indochina

TET OFFENSIVE FLOPS iN SOUTH

he Communist Tet offensive has so far
been small and unimpressive with few of the
enemy’s main forces committed to battle. The
evidence of battle directives and major combat
preparations was so extensive and convincing it
seems scarcely possible the allies were victims of a
hoax. Many battle directives emphasized the need
for a show of military muscle during President
Nixon’s trip to China. Moreover, Hanoi's propa-
ganda tirade against the President’s journey, plus
its willingness to have the Communist walkout at
the Paris talks interpreted as a slap against the
President’s visit, indicate that the Vietnamese
Communists were not about to hold ugp military
operations in deference to Chinese sensibilities
during the visit.

Communist military action in and around
populated areas following Tet did increase above

The “offensive’ has been launched, but
so far does not amount to much.

levels of the preceding months. When all the sta-
tistics are totted up, the incident rate, if not the
intensity of the action, will probably show a
notable increase. The rise in enemy action, pri-
marily involving raids by local forces and sappers,
began on the eve of the President’s departure and
continued to sputter along with scattered strikes
against pacificati:in projects and military strong-
points. The Com munists struck targets that had
not been hit for a long time, including a number
of major airfield; and government installations in
provincial capiteis. It thus appears that the Com-
munists did try to mount a substantial offensive
near populated areas. Many of their plans for
action by local ‘orces flopped, however, and main
force units apparently were not ready to kick off
major attacks.

A big proulem for them was lack of surprise.
The allies, hav ng been forewarned of Communist
intentions, were ready with extensive counter-
action. Captured prisoners make it clear that
heavy allied csunteroperations, both from the air
and on the gound, significantly disrupted Com-
munist plans.

Another problem was that, for all the exhor-
tations to the Communist troops to go all out, the
leadership stil seems bent on exercising economy
of force. At no point did it commit the kind of
forces ihat, regardless of superior allied combat
~upport, misht have turned the tide. The Com-
munisls stil appear to be thinking primarily in
lerms of th: long haul in challenging the Thieu
regime and io not want to expend their valuable
remaining ¢isets in South Vietnam for transitory
gains that might well not have any decisive
impact.

The Threat Remaining
In th: coming weeks, we expect a few hard

strikes anc; a slight increase in the pace of opera-
tions at o'ie point or another. So far, however, it
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does not appear that the Communists have the
organization or strength near populated areas to
take advantage of US withdrawals to pose a threat
that friendly forces still in place cannot contain.
There is considerable evidence, nevertheless, that
the Communists are still trying to move forces
closer to population centers and are still working
hard to improve their organizational base near
these centers.

Throughout the past few months, the rapid
Communist build-up in the central highlands and
in northwestern Military Region 1 has suggested
that they wanted to launch significant attacks in
these areas during Tet to support intended opera-
tions elsewhere. The evidence now suggests that
the Communists were unable to complete
preparations for major operations in time. In
addition, first-line main force units in these areas
or en route to them have been hit hard by allied
counteractions, particularly air attacks, and their
plans have been thrown off schedule. It thus
seems likely that the biggest share of the Com-
munist campaign in the western and northern
border regions is yet to come. The weather will
permit a Communist ground campaign in these
areas at any time during the next several months.
Furthermore, the continuing movement of other
main force units in Cambodia to areas opposite
the South Vietnamese border in Military Region 3
suggests that the Communists also hope to in-
crease the military pressure in this area. The size
of these border battles will depend in large meas-
ure on the Communist's willingness to expend
their infiltrated forces and on the effectiveness of
allied air and ground operations.

Hanoi's Viewpoint

Hanoi can hardly be happy with the results
of the dry-season campaign so far. The smali-unit
actions of the past couple of weeks have clearly
failed to achieve the kind of military successes

that pay immediate political dividends. Commu-
nist operations have probably diverted a good
many South Vietnamese troops from the pacifica-
tion program, but even this achievement is likely
to be short lived unless the Communists can
achieve a bigger impact on the battlefield.

GIAP WRITES ON “PEOPLE’S ARMY”’

Hanoi is in the process of publishing a mas-
sive tract by Defense Minister Vo Nguyen Giap
that may contain significant revisions of existing
military doctrine. Giap was the author some years
ago of People’s War, People’s Army, up to now a
main treatise on North Vietnamese military
strategy. Only the first section of the new tract, a
long historical essay published in the January
issue of the party’s theoretical journal, is so far
available, but some of the themes it contains are
intriguing.

One purpose of this section seems to be to
provide a theoretical justification for the exist-
ence of a regular army in North Vietnam. The
article reaches back into the nineteenth century
and even earlier to trace the development of the
“people’s army’’ as an adjunct to the proletarian
struggle. It stresses that Lenin found that, as long
as the “imperialists’" were pressing the Soviet
Union, “‘a well-trained, well-equipped, disciplined,
powerful regular army with a concentrated, uni-
fied command” was a necessity.

Why Giap should feel compelled to offer this
defense of regular forces—a defense that jars a bit
with his championing of querrilia warfare over the
years—is obscure. It may be that the North Viet-
namese are troubled by the steady growth in
power of a regular military establishment that is
not rationalized in earlier treatises on ‘‘people’s
war’’ and peasant armies. Giap’s commentary, in
its determined search for historical parallels,
could thus be an effort to fill the doctrinal void.
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Indeed, ideas that have cropped up from
time to time in less authoritative pronouncements
may indicate that the regime recognizes a lot of
argumentation is needed to change traditional
viewpoints and attitudes. For Vietnamese Com-
munist cadres, indoctrinated all their lives on Viet
Minh tactics and the concept of a gradual progres-
sion from guerrilla to conventional warfare, the
notion of a large regular army bearing the brunt
of the fighting in Indochina (and perhaps also
throwing its weight around at home) may be a
hard one to accept.

LONG LULL IN NORTH LAOS

The level of fighting has remained light in
northern Laos since Vang Pao’s irregulars routed
North Vietnamese forces from their last toehold
on Skyline Ridge on 24 January. The Commu-
nists suffered heavily from air strikes and had
trouble moving supplies to front-line troops try-
ing to capture Long Tieng. Failing in their first
attempt to overrun the government stronghold,
the Communists apparently set out to stock sup-
plies in forward caches and fill out depleted units
with replacements before undertaking another
major drive.

Their plans were thrown into disarray by
Vang Pao's audacious operation into the area east
of the Plaine des Jarres. Concerned lest the gov-
ernment forces cut vital supply lines, the North
Vietnamese quickly pulled two regiments and
elements of two others back into the area of the
Plaine. Some of these units took up blocking
positions to protect vital areas, while others
moved to push back the irregulars. So far, they
have succeeded in forcing all four of Vang Pao's
task forces back toward Pha Dong.

Although Vang Pao’s forces never seriously
interfered with Communist supply movements,
the operation did help relieve the pressure on
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Renaissance, Chinese Style

Early last month, hundreds of culturally
starved Chinese thronged bookstores in Peking,
ignoring the latest edition of Mao’s works and
snapping up faded and dusty volumes of Chinese
classics and Western philosophic works. These
volumes were on sale for the first time in nearly
six years, providing the most recent indication
that Peking has begun to loosen the reins on
cultural activity and encourage China's politically
intimidated literati to begin producing again.
Although the current campaign is unlikely to
result in a rapid outpouring of new literary and
artistic works, the sudden reappearance of pre-
viously banned books indicates that the influence
of moderates in the top leadership is being ex-

tended to this politically sensitive area of Chinese
life.

During the Cultural Revolution, intellectuals
were severely attacked for harboring elitist
concepts, and they either withdrew from public
life voluntarily or were purged. Cultural activity
came to a standstill. Most books and scholarly
journals were banned for being politically in-
correct. The cultural fare that was available
centered on eight ‘“‘revolutionary’ operas and
ballets—revised under the auspices of Mao’s wife,
Chiang Ching—which giorify the role of the
masses in shaping China’s destiny. These works,
including the “revolutionary”™ ballet recently
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viewed by President Nixon, were adapted for film
and television showings throughout the country.

The regime’s efforts to fill the cultural void
have been under way for several months. Last
summer, a cultural group (minus Madame Mao)
was established under the state council. In
December, the People’s Daily issued a sweeping
call for creative endeavors in every cultural
sphere. Obviously trying to raise artistic stand-
ards, the party daily directed previously disgraced
intellectuals to play the major role and relegated
the politically activist amateur theatrical groups
which held the limelight during the Cultural
Revolution to strictly “spare time’’ activities.

These steps have been accompanied by a
campaign to improve the quality of academic
studies and rekindle pride and interest in China’s
cultural heritage. In addition to selling Chinese
and Western classics, Peking has publicized the
unearthing of ancient relics. Regime media have
been encouraging teachers and scientists to enrich
their course content and resume some forms of
theoretical research.

The current “‘renaissance’ does not signal a
return to the unfettered intellectual activity of
the “hundred flowers” period in the late 1950s
that resulted in stinging criticism of the reqgime.
Because political opposition often surfaces first in
literary circles, China’s rulers can be expected to
continue to maintain tight surveillance over intel-
lectual and artistic activity. But, within these
limitations, Peking clearly is anxious to enlist the
support of China’s educated elite in post - Cul-
tural Revolution normalization and recon-
struction. The trend is toward a limited resto-
ration of genuine intellectual activity—a resto-
ration that almost certainly indicates another
downturn in the fortunes of radical forces in the

regime. Indeed, the role of Madame Mao, previ-
ously the leading spokesman of the radicals in
cultural matters, has diminished as the cultural

thaw has progressed./

\

Koreans on the Diplomatic Circuit

Seoul and Pycngyang have been on the dip-
lomatic offensive in the past few months, and
their activities are greatly in excess of their nor-
mal competition for world recognition. The in-
tensity of the activity reflects a realization by
both sides that the stakes with regard to inter-
national support are considerably higher now that
long-frozen attitudes toward the Korean problem
are beginning to thaw.

Pyongyang’s cffensive has been aggressive
and adept, combiring a subtle diplomatic ap-
proach with a well-orchestrated propaganda
campaign. Four higjh-ranking North Korean oi-
ficials have been touring Africa, the Middle East,
and Eastern Europr, drawing attention to North
Korea’s current flexible proposals for peace talks
with South Korea. Pyongyang's aim is clearly to
portray itself as the more reasonable and accom-
modating of the tw.o Koreas and where possible
to cut into the traditional reservoirs of support
for the South. Toward that end, the North
Koreans have pronosed contacts with several
Western European countries and Canada, are
actively seeking to expand relations with selected
Latin American countries, and are attempting to
improve their standing in countries where both
Pyongyang and Seol| are represented.

The North Korean effort also appears di-
rected toward marshaling support for anuncon-
ditional invitation for Pyongyang to attend the
annual UN debate on the Korean question in the
fall. Up to now, cuch an invitation has been
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contingent on acceptance of UN competence in
Korea—something Seoul has agreed to but
Pyongyang has adamantly rejected. In January,
Kim ll-sung indicated some flexibility in this
heretofore negative attitude toward the inter-
national body by stating for the first time that his
country’s position on the UN was under review.
Moreover, he implied that, with Peking in the UN,
““the year of Korea’ had arrived.

Pyongyang has clearly gotten the jump, and
Seoul's diplomatic moves have largely been re-
active in nature. A series of delegations will be
contacting about 35 countries in the next few
weeks, and more than 20 additional states have
been invited to send representatives to Seoul.
Through these efforts, South Korea hopes to
ensure sufficient support to bar changes in the
UN invitational formula or, alternatively, to have
the entire Korean question postponed for avyear,
as it was at the 1971 session of the General

Assembly. Seoul is also attempting to discredit
Pyongyang by playing up its aggressive designs on
the South.

The South Koreans are fighting an uphill
battle on both counts. Response from many of
the governments on the UN issue has been polite
but noncommittal. Seoul’s efforts to portray
Pyongyang as an aggressor have been undercut by
the North’s proposals for settling the Korean
problem through peaceful means.

As each side maneuvers for diplomatic
advantage, it is unlikely that either will be able to
erode the basic support of the other. The North
Koreans may be able to garner enough support
for an acceptable invitation to the UN. The South
Koreans anticipate this and may be prepared to
live with it, but only after all efforts to block

such a development have been exhausted.
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W Malta-UK agreement still appears possible,

‘&ce are signs that Prime Minister Mintoff is
pursuindiglternatives with the Libyans. Talks with
the Britisiyvere scheduled to resume on 26 Feb-

uncondltlonally, he con-
lesire for a meeting with

him a message obhquely hmtmg 3, concessions on
bilateral issues and proposing a Wdeath-Mintoff  wit
meeting if “mutually agreeable arranYements’ can

intoff is also considering arrangements
Libya that would appear to be com-
plémentary to an accord with the UK. The
sinisterial delegation apparently discussed the
question of economic aid and the conditions
under which Maltese laborers could be employed

The air of optimism in Malta on an egent " in Libya. In addition, construction industry rep-

accord with the Bntlsh seems to have d|55| Ygted. resentatives who were in Libya

officials.

operation had entered its final ph: e and would
be completed about a week ah€ad of the 31

March deadline.

last week
broached a number of projects with Libyan
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%\ Attention to the Right )

Poli}ka| leaders are focusing their attention The neo-fascist Movement has %ticipated
on the vofagetting powers of the neo-fascist in national election: since 1953, p,_l"ng between
italian Social vement as the campaign for par- four and six percert and arousindittle concern.
liamentary electidgs on 7 May gets under way. In Sicilian regional elections Igft"June, however,

) the Movement attra-ted 16 pgfcent of the vote—

The Christian D&nocrats were primarily re- more than double its pt,ious share. Despite

sponsible for President®_eone’s decision to dis- atypical aspects of that&oting, the shock has
solve parliament on 28 FeRpuary, one year before spread throughout the ¢gfl
its term expired, and to ca¥ for new elections. 7
They forced the elections betguse they believe 4
they will lose fewer votes to thg far right now In the mili
than after a year of adverse developgpents such as fascists’ verbal effiphasis on law and order is said
electoral redistricting and a lethargi, ingfever though the Movement gets
They also succeeded in postponing the refer- into street bfawls. Chief of Staff for Defense
endum on divorce, which no politician,%xcept Enzo Marc
those on the far right, really wants. N perils of g
them to&ote Christian Democratic, according to a
The Christian Democrats refused to sharé&vﬁ reliablgfsource.
the strategic advantages of a pre-electoral care- ™
taker government with their center-left partners \
of long standing. They have insisted on a single- . The neo-fascicts have already picked up
party government, partly in order to be separated  gom# slight additicnal support from the mon-
from the Socialists and thus free to move right- /'archis’tg who decided at their congress on 27
ward to compete with the neo-fascists. On 1,‘ Februarygto unite veith the neo-fascists. The two
March, ex-president Giuseppe Saragat raised thg parties wilk join in single electoral lists next May
possibility of including the Liberal Party in/a under ?\go-fascist emblem altered only

major nen-fascist vote gain and advised

five-party coalition if there is a large vote #for slightly. \

Italy’s neo-fascist party in May. £
¥

PRI-9
PSDI-29

y
Italian Chamber of 9(puties

/ MPL-2,
PCl- Communists™* PSIUP-22
PSIUP- Proletarian Uni
MPL-  Political LaborMovement
PSI- Socialists
PSDI- Social Demgcrats
PRI Republicaps
DC- Christia emocrats
SVP-  South Tfrolese
PLI- Liber
PDIUM-Mongfrchists
MSI- NegFFascists

*Incluffes Manifesto dissidents and Independents of the Left.
552624 3-72
fﬁ'
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Finlind' No Rest for the Weary

Presld&nt Kekkonen finally got a govern-
ment on 24 February, allowing him to go off to
the USSR the hext day with his domestic house
in passable order.»This Social Democratic govern-
ment, however, hashonly 55 of the parliament’s
200 seats, and it is therefore unlikely to advance
bold policies or be lont\ lived. It already faces a
challenge from the Commtrists, who plan wildcat
strikes and public demonstrations during March.

Any possibility of a majarity, center-left
government disappeared when the Center and
Social Democratic parties failed to agree on agri-
cultural subsidies, the issue that brought down
the previous government. Although the Social
Democrats were reluctant to form a minority
government, which places them at some disad-
vantage in competing with the Communists»for

election. Municipal elections, ﬁﬁ' the fall may be
the catalyst for forming an inarged or alternative
government. __\r

The Commur.istg”are clearly prepared to
make life difficult. Kaving made a record of left
militancy in the gevernmental negotiations, they
are now going tg"the factories and streets. Their
activities are if support of demands connected
with the ren#lval of the country’s economic sta-
bilization pfogram :hat expires on 31 March. The
party’s mflitancy also reflects, however, the de-
termlnafon of moderate Commumsts not to be
outflagtiked by their rivals within the party prior
to tHe congress on 29 March.

&
&

&  Communist machinations in the national

# trade union organization are being firmly opposed

votes from the left, they apparently felt com-# by the Social Dem»crats, who just last October

pelled to do so as the largest gainers in the lagt

elected a mrajority of the organization’s

5

Premier Paasio (1.) Presents Cabinet to President Kekkonen (r.)
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leadership. But the Communists control a pumber
of the member unions, and the Social ngocrats
warh that the Communlsts refusal to honor the
decision¥,of the national organization. Tnay again
split the la or movement.

'{"

In partgiecause of Commungt activities,
Kekkonen wished to assure himsglf during his
hunting trip wf‘kj\ Brezhnev, Kos@m and Pod-
gorny that anlé%—SOVlet relatlons were healthy.
He received a stoUt endorsement for his foreign
policies in their erﬁg‘commumque and came back
relatively satisfied. Hg did, however, agree for the
first time that a Co vferenc@ on Security and
Cooperation in Europe.hOL{Td be held in 1972.
He probably believed it pplitic to do so; there has
been speculation that thegRussians felt Helsinki
was more interested in bl ressing its neutrality
by hosting the confereng %o tRan in pushing for its
convocation soon. f 5:3,6

&Y

The communigyfe did not *ﬁgtlon Finland’s

negotiations with the European ommunities, a
subject that mustécertainly have Been discussed.
Kekkonen probably attempted to‘aconvmce the
Soviets that an}/arrangement with the Communi-
ties would nof affect Finland's neutiality. Mos-
cow, whsch pposed Helsinki’s joinifig the pro-
posed Nord}é Economic Community, p“%esumably
would at gminumum expect to be con‘lpensated
i Iy and politically for any arrangement,
if it did fot veto one. But there is no need ifor the

nities are still far apart in their negoti-
especially on the issue of Finnish export of

innovations but does symbolize normal relations.
Moreover, it attests to the successful efforts both
sides have made to overcome the difficulties of
last summer, when Hungarian politburo member
Komocsin| leveled

public criticism at Romania. 25X1

A superficial atmosphere of cordiality sur-

rounded Kadar's public appearances.|

papgr industry products. |

Hungary-Romania: Different Styles

Hungarian party chief Kadar went to Ro-
mania last week for the signing of a new 20-year
“Treaty of Friendship, Cooperation, and Mutual
Assistance.” This replaced the accord that expired
in January 1968. The treaty contains no major

An uninformative communiqué ad-
mitted only that the two sides “‘exchanged views"
on international questions, wording that indicates
unresolved differences.

Judging by Ceausescu’s speech on 25 Feb-
ruary, Bucharest did not consider this the proper
occasion for stressing its well-publicized views on
international affairs.

Kadar’s remarks, however, were replete with
hard-line orthodoxy and seemed intended more
for Russian than Romanian ears. Feeling pressure
from Moscow because of his internal problems,
Kadar separated Hungary from the international
positions held by the Romanians. These reassur-
ances of loyalty were doubly necessary because of
Budapest’s past miscalculations on China policy,
an issue particularly sensitive to Moscow.

Kadar went out of his way to highlight
Romanian-Hungarian differences. He pointedly
reminded his listeners that ‘‘the Warsaw Pact and
the Soviet Union jointly guard our achieve-
ments.” He even lauded the 1969 International
Communist Conference; Bucharest has long had
reservations about the conference documents.

Kadar probably viewed the trip as an op-
portunity to improve Hungary’s account with the
Soviets. On the other hand, the Romanians, who
are more accustomed to walking a tight-rope,
probably were not unduly upset at the Hungarian
leader. The constraints on Hungary are very fa-
miliar to the Romanians.

25X1

SECRET

Pace 15 WEEKLY SUMMARY

3 Mar 72

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2




25X1
Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2

0\0

<

Q”Q?

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2



Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2
oL uING 1

USSR-US: CLOSING THE POLLUTION GAP

The pressure for rapid economic growth in
the Soviet Union has fostered air and water pol-
lution as well as mismanagement of other natural
resources. Considering the relative size of the two
economies, we estimate that the Soviet producing
sectors pollute air and water at least as much as
their US counterparts. Moreover, the annual rate
of increase in these pollutants in the USSR was
farger than in the US in the late 1960s, and the
Soviet rate is expected to rise further during the
current five-year plan (1971-75).

The amount of pollutants released into the
water by Soviet producers is about three quarters
that of the US, and the amount of air poliutants
almost one half. Since the gross national product
of the USSR is approximately half that of the US,
this indicates that Soviet producers are more in-
tense water polluters and about equally bad in air
pollution. This reflects the fact that some of the
worst water polluting industries—for example,
animal husbandry and the food industry—account
for a greater share of gross output in the USSR
than in the US, while negligible water poliluters
such as transportation and communication are
more important in the US economy.

Output of water pollutants grew by an
annual rate of about 3.3 percent in the USSR and
about 1.9 percent in the US during the late
1960s, while output of industrial air pollutants
grew about 5.9 percent in the USSR and 5.1
percent in the US. It is estimated that water
pollution from the Soviet producing sectors
during 1971-75 will increase by 4.3 percent annu-
ally and air pollutants will rise by eight percent.

This analysis is based on Soviet and US
input-output tables, which measure the flow of
goods in the economy. Therefore, only pollution
from industrial sources emitted during the
production process was measured; pollution from
the consumer side, such as auto emissions and
municipal waste, was not taken into account.
Also, the relative size of the countries and their
water resources was not considered.

24
HPOKIDANA 34
£ » TR o

— Tenepn Bt ySapunuck, HTO
# Mel moGum npupoay?

“Now do you believe that we love nature?”’

Legislative controls aimed at curbing
environmental disruption have been initiated in
the USSR, but enforcement has been difficult
mainly because of the peculiarities of the Soviet
system. First, the Soviet administrative structure
entrusts protection of the environment to the
industrial and agricultural ministries, which -are
the major polluters. Moreover, the Soviet state
historically has favored heavy industry and high
growth rates, giving conservation of natural
resources a low priority. As a result, penalties for
pollution have been small. Effective legislation
will undoubtedly appear when environmental

disruption significantly hampers production.25X1

Since this is not likely during the next five years,
measures to curb pollution probably will not

receive a high priority.
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USSR-Chile: A Friend in Need

Moscow is weighing closer economic re-
lations with Chile. The Russians are growing more
worried over President Allende’s ability to survive
mounting economic and political problems.

A Soviet delegation, headed by a deputy
chairman of the State Planning Committee, visited
Chile from 26 January to 15 February. The dele-
gation came hard on the heels of Politburo mem-
ber Andrey Kirilenko, and new Soviet commit-
ments to the troubled Allende government may
be forthcoming.

By sending a key figure in the Soviet
planning apparatus along with 16 specialists, Mos-
cow is signaling its interest in the Chilean econ-
omy. The Soviet entourage inspected various in-
dustrial installations, including several sites tagged
by the Allende government for possible Soviet
investment. The Chilean press cited a lubricants
plant planned near the port of Valparaiso—a proj-
ect aiready under feasibility study by the Soviets.

The communiqué at the end of the visit,
however, gave no sign that the Soviets made any
hard promises. The communiqué, for the most
part couched in general terms, called for an in-
crease in trade and stipulated possible areas of
greater future cooperation. Even without hard
promises, it is likely that the Soviets will be more
forthcoming. They will want to tie any major aid
commitments, however, to a concerted effort by
the Allende government to put the Chilean econ-
omy in order.

Moscow is also donating a prefabricated
housing plant worth $2.5 million. Allende an-
nounced in February that some 5,000 Soviet
tractors would be imported in 1972. Chile prob-
ably will order other Soviet agricultural ma-
chinery under the machinery and equipment
credits. An additional $50 million in Soviet hard-
currency credits, announced recently, are believed
to be short-term commercial credits, Chile's most
urgent current need. The funds will be disbursed
through Soviet-owned banks in Western Europe.

Political considerations encourage increased
Soviet involvement in Chile now. These directly
relate to Soviet prospects in the rest of Latin
America. Since the Aliende government came to
power, the USSR has put considerable stress on
the “‘united front”" tactics being successfully
pursued in Chile, and has urged other Latin
American Communists to follow the example of
their Chilean colleagues. Current serious
economic dislocations, however, are being used
by Allende’s domestic critics with telling effect.
Soviet failure tc assist Allende in this time of
need would endanger Moscow’s position in Chile
as well as undermine the positions of pro-Soviet
Communists throughout Latin America.
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Pakistan: The Problems Mount

President Bhutto, already facing major eco-
nomic problems, enters his third month in office
facing growing political unrest.

in recent weeks, there has been a steady
deterioration in relations between Bhutto’s Pak-
istan People’s Party and most of the opposition
parties. General leadership of the opposition has
fallen to Khan Abdul Wali Khan, head of the
National Awami Party/Requisitionist, the largest
party in the Northwest Frontier Province and in
Baluchistan. Bhutto’s party is the major one in
the two more populous provinces, the Punjab and
Sind.

The opposition has concentrated its attacks
on Bhutto's refusal to lift martial law, or even
announce a date for ending it, and on his refusal
to announce a date for convening the national
assembly. The attackers have the advantage of
being able to quote Bhutto's own demands, be-
fore he assumed power, for a restitution of demo-
cratic processes.

Bhutto has announced that provincial assem-
blies will meet on 23 March, but Wali Khan has
threatened to upset plans for convening an as-
sembly in the Northwest Frontier uniess martial
law is lifted. Because his party controls a majority
of assembly seats in that province, it can carry
out its threat.

Bhutto’s party has suffered other setbacks in
recent days. In elections to fill seats in the provin-
cial assemblies reserved for women, the National
Awami Party, with the support of its allies, took
the three seats at stake in the Northwest Frontier
and Baluchistan. Bhutto's party, as expected, won
handily in the Punjab and Sind. Meanwhile,
Bhutto, reacting to threats from the opposition
parties to boycott municipal elections that he had
scheduled for 15 March, announced the elections
would be postponed.

A police strike in Peshawar ended with con-
siderable embarrassment for Bhutto when the
governor—a Bhutto appointee—gave in to police
demands for an apology for interfering in police

matters. The success of the strike in Peshawar
stimulated similar strikes in other cities where
policemen sought to reassert their authority and
improve their economic position. The strikes were
successful in several places but not in Lahore,
capital of the Punjab, where the governor’s
decisive action, backed by popular demonstra-
tions, forced the police to capitulate. The result
in Lahore, combined with general wage raises for
lower ranking government employees, could
signal the end of police agitation, at least in those
cities where the Pakistan People’s Party is strong.

The growing controversy between the oppo-
sition and the government has revived fears that
regional separatism may lead to new attempts at
secession. Wali Khan claims that he seeks only
greater provincial self-government, not autonomy.
The present troubles, however, combined with
the traditional distrust between the Pathans and
the Punjabis, suggest that in certain circumstances
the Northwest Frontier Province might attempt
to break away. This is one reason, presumably,
why Bhutto is reluctant to lift martial law. Con-
versely, unless he is willing to set a date for
ending martial law, the present political climate is
likely to grow worse.

On the international front, Bhutto has indi-
cated an interest in early talks with Prime
Minister Indira Gandhi and Mujibur Rahman.
Negotiations with the Indians have been stymied
by Pakistani insistence on further clarification of
New Delhi’s proposal for a meeting, but the pace
may quicken fairly soon in light of Mrs. Gandhi’s
public statement Indian troops will be out of
Bangladesh by arch. Domestic pressure is
increasing on Bhutto to get back roughiy 90,000
Pakistani prisoners-of-war and to have the Indian
Army withdraw from some important agricultural
territory in West Pakistan. As for consultations
with Dacca, the Pakistanis apparently hope for
speedy progress, but Mujib’s
negotiations will be possible only after Islamabad
recognizes Bangladesh could cause further de-

insistence that25Xx1

lays. ‘
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Israel - Arab States: More Retaliation

On 28 February, after four days of intensive
ground and air action against fedayeen positions
in the Arqub area of Lebanon, the Israelis finally
withdrew. During the operation, the Israelis oc-
cupied a 40-square-mile region including four vil-
lages. The lIsraelis claim to have killed 50 to 60
fedayeen and wounded 70 to 80 at a cost of 11
Israelis wounded. They destroyed a number of
houses and captured a large quantity of arms and
ammunition. They also began building three roads
along the western slopes of Mt. Hermon to facili-
tate future action against the fedayeen. “Fhe
israelis-have-informed-US officials-that-ffie roads
are not paved and could be mined by the feda-
yeen. They state that this hazard will be offset by
the fast access the roads will give to “Fatahland.”

lhe lsraelis achieved at least part of their
objective—the Lebanese Army has now moved to
replace the fedayeen in forward positions in the
Arqub region. A Lebanese colonel was quoted as
saying, “This time we intend to occupy the guer-
rilla positions and keep them.’” The Lebanese
Army in the past had been relatively successful in
controlling fedayeen activity in the western half
of Lebanon’s border with Israel, but had for some
time abandoned the eastern portion to the
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fedayeen. It is doubtful that the Lebanese will be
able to interdict all fedayeen activity in the
mountainous area should the guerrillas decide to
continue their operations.

Demonstrations planned by the fedayeen
and their leftist supporters in southern Lebanon
failed to take place. The local population, which
left the area during the height of the fighting, has
returned and is reportedly delighted to see the
Lebanese Army in the towns and villages. Demon-
strations that did occur in Beirut were note-
worthy for their brevity and the absence of
incidents, although they were characterized by a
markedly anti-government tone.

Meanwhile, as a result of increasing terrorist
actions across the Syrian-Israeli cease-fire line
after the Israeli raids into Lebanon, the Israelis on
the morning of 1 March launched air strikes at
fedayeen bases in Syria. Later the same day,

25X1

Syrian planes retaliated with air strikes at Israeli
settlements in the Golan Heights; the Israelis
reported that there were no casualties and no

damage. Israeli aircraft attempted to intercept the
Syrian planes but made no contact.i

prus: Uneasy Quiet
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Sudﬁ_n: A Peace Plan at Last

Two weeks of difficult negotiations in Agdis
Ababa bétween government and rebel represénta-
tives resulted in a preliminary agreement on 27
February for settling the 16-year rebellign. The
agreement must still be ratified by both gides, and
there are serious obstacles to a final refolut»on of
the conflict. \ /

A rebel spokesman’s descriptfon of the still
unpublished draft as ‘very sensitiye’ suggests that
it may prove controvetgsial in bdth camps. Leaks
from participants in thenegotiations reveal agree-
ment on arrangements to*mahitor a cease-fire to
commence in mid-March, thé gradual integration
of Anya-Nya rebel units idto the national army,
and the establishment of a\federal relationship
between the south and Khartdum

Both sides are now fac&d with the con-
siderable problem ofe‘attractmg\br’oad support to
the Addis documertt. This is a particularly com-
plex task for the’Anya-Nya. Leadership of the
rebels is badly fragmented, and the rebel fighting
units are dispersed throughout the three sprawling
southern provinces. It is far from "certain that
most of the teally important rebel cammanders
were even pepresented at the conference. On the
contrary, one rebel spokesman has -already
denounced the parley, claiming that the sduthern
participants represented only a segment of the
insurgent movement.

other possible impediment to progr
tlement is the attitude of the Is

ed insurrection. Numayri is still ridi ut
caused by the ouster last, nth of
ferse minister Abbas and is more
t on_paititary support. His
""to purge recalcitrant
are close to Abbas

the
pro-Egyptia
than ever depe
public threat last
members of the ;eg”me
reflected hiss<€lf-assurance confidence in
army baeKing, but he is unlikel isk an-

‘:gpw%ﬁng army ccmmanders by trying to i
unacceptable settlement on them.

Canvass Nears End
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mission,
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lowing an attempted coup last week by dissident
military officers. Despite the government’s suc-
cess in warding off this threat, jockeying for
power will continue among Dahomey’'s many
contending factions.

After several weeks of plotting by various
politically ambitious civilian and military groups,
the coup move came on the morning of 23 Febru-
ary when five young soldiers tried to kidnap or
assassinate the army chief of staff. Failing in this
first phase of their plan, the frustrated plotters
took refuge in the Camp Guezo military com-
pound in Cotonou, Dahomey's administrative
center. Paratroops from the Ouidah garrison, 25
miles from Cotonou, surrounded Camp Guezo
and forced the surrender of the coup plotters
there after extended negotiations between top-
ranking military officers. Eight junior officers and
noncoms were subsequently arrested.

The senior officers who almost certainly
masterminded the affair have gone untouched,
probably because the government fears provokin25X1
further military action. At least three of those
arrested are linked with the assistant secretary of
national defense, Lt. Col. Maurice Kouandete,

25X1

Dahomey: Back to the Drawing Board

The three-man Presidential Council headed
by President Hubert Maga remains in power fol-
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Bolivia: Paz Dominates Convention

Victor Paz Estenssoro has at the party’s con-
vention once agan demonstrated his political
prowess and reaffirmed his leadership of the
Nationalist Revclutionary Movement. Never-
theless, despite a renewed emphasis on unity and
pledges of support for the party’s role in Pres-
ident Banzer’'s Popular Nationalist Front govern-
ment, deep-seated problems remain unresolved.

The convention was the full party’s first
public conclave since the Paz overthrow by the
military in 1964. Paz was apparently determined
to project an imag: of personal strength, internal
party cohesion, and undiluted support for the
present government. At the opening session on 25
February, the del:gates warmly applauded not
only Paz, but Banzer, the armed forces, and even
the leader of the Falange, once an archenemy but
now a partner in government. During the all-day,
all-night session that ended the convention early
on the 28th, Paz was re-elected party chief by
acclamation. The unpopular permanent secretary,
Guillermo Bedregal, replaced the self-exiled
Hernan Siles Zuazo as sub-chief, and Minister of
L abor Humboldt tyok the newly created post of
deputy sub-chief.

.
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Paz's domination of the delegate selection
process meant that the convention was locked up
in advance, and there was no real impediment to
the Paz steamrolier. Although leftist Siles Zuazo
lost his party post, Paz was careful not to give
him an excuse to launch a rival party faction from
Chile. Siles Zuazo was not even mentioned, and
neither he nor anyone else was formally expelled.
Nevertheless, in line with Paz's admonition that
dissidents should either accept the will of the
convention or leave the party, the procedures for
expulsion of ‘‘traitors and divisionists” were re-
vised to make such action less complicated.

Although everything went Paz's way, his
success is probably more cosmetic than real.
Other dissident elements, which had appeared to
have a good chance of pushing through at least
some reforms, for the most part boycotted the
convention and denounced its proceedings. One
of the main dissidents, Jaime Arellano, declared
that his group will hold its own convention. The
next move will depend on whether their frus-
tration is great enough to offset the realization
that it is Paz who distributes patronage, which is
finally available after almost seven years. As for
Siles Zuazo, should he become convinced that
movimientistas of a leftist persuasion are now fed
up enough to break with the party, he might
declare himself head of a movement in exile. A
major splintering off could signal a return to the
recent era of rival feuding groups, each claiming
to be the “*real’” movement.

Jamaican Election Landslide

The opposition People’s National Party, led
by Michael Manley, won at least 35 of the 53
House of Representative seats in an orderly elec-
tion on 29 February. The voting was heavy, and
the outcome of the races for one or two seats is
still in doubt. Former prime minister Hugh
Shearer and his Jamaica Labor Party have been
demoralized by the crushing defeat and will be
slow to put together an effective opposition.

Manley’s stunning victory will give him a
strong mandate to implement his campaign
promises, which centered on reducing the high
rate of unemployment, the rising cost of living,
and political corruption. His program did not
differ significantly from that of the losers, and
the landslide probably was due in part to the
electorate’s feeling that after ten years the time
had come for a change.

Manley has professed friendship for the US.
He and many of his advisers, however, are politi-
cally to the left of the previous government. His
government will probably be friendly toward the
US but may not be as cooperative in foreign
affairs. Manley has professed to be more “inde-
pendent” on international issues than Shearer,
and hence he can be expected to be more sym-
pathetic to Third World objectives. He may, for
instance, be more amenable than his predecessor
to closer ties with Cuba.

He may also seek greater local participation
in the ownership of Jamaica's bauxite industry as
well as other major industrial holdings. This
would not in itself be unusual since the previous
government conducted a very quiet and successful
“Jamaicanization’ of certain foreign investments.
It is doubtful, however, that Manley will risk
Jamaica's long-standing close cooperation with
and encouragement of private US investment at
this time.

Mantey was sworn in on 2 March and is
expected to announce his cabinet in the near
future. Fhe US-defense attaché in -Kingston
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believes that the Jamaican Defense Force will lose
its- commander immediately because he is not
liked by many of Mantey’s followers. The new
prime minister can be expected to move rapidly
but cautiously in fashioning his government.
Some minor post-election violence is possible, but
Jamaica has a long tradition of respect for law
and order, and any violence that may arise is

likely to be short lived. ‘

El Salvador: Molina Elected

The controversy over the presidential elec-
tion on 20 February was ended five days later
when the electoral council announced that Colo-
nel Arturo Armando Molina, the governing
party’s candidate, had won a plurality. The legis-
lature convened at once and elected Molina.
Despite the fact that many believe the leftist
coalition candidate Napoleon Duarte actually
topped Molina, there has been no violence. The
military appears united in support of the out-
come.

The question of which candidate polled the
most votes is academic when none wins a ma-
jority. In that case, the legislature must choose
between the two front-runners, but it is under no
legal constraint to elect the firsi-place candidate.
Nevertheless, apparent vote-juggling to provide
Molina with the safety factor of a plurality has
caused many to doubt the government’s electoral
honesty when the chips are down.

The big question now is the effect this will
have on the legislative and municipal elections on
12 March. Althouih the opposition coalition may
be angry enough to withdraw from these elec-
tions, it has more to gain by participating and will
probably remain in the race. The government
could neutralize part of the anger by reinstating
some of the legislative slates rejected earlier on
technical grounds.

At best, Molina will take office 1 July as a
result of an election which, while legal, found
over forty percent of the voters aligned against
him. At worst, he may not take office at all. If
strong public reaction develops, a coup is a pos-
sibility, though a slim one. Between these ex-
tremes, the government must weigh the relative
merits of its present course of political overkill in
disqualifying nearly one third of the opposition’s
legislative candidates, against the possibility of a
“patch-work quilt” legisiature that the governing
party would not control.

The long-term prospects for voter and op-
position confidence are bleak. After a decade of
trying to woo the electorate out of an apathy that
had held electoral participation to 39 percent or
less, EI Salvador experienced a record 70 percent
turnout on 20 February. A substantially lower
turnout in the March elections could be an in-
dication of reduced confidence. Furthermore,
opposition deputies in the Legislative Assembly,
many of whom have played a constructive role in
the past, may now feel relegated to perpetual
opposition. The net effect could be to stymie the
new government’s legislative program.
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UNalendar
WALDHENM TO SOUTHERN AFRICA

Secretarygeneral Waldheim next week will
make the first visby a high UN official to South
Africa and the terrMQry of South-West Africa. A
Security Council resowtion last month directed
him to talk with *‘all pxties concerned’” in the
dispute over Pretoria’s rethsal to withdraw from
the territory.

Prime Minister Vorster iMnited Waldheim
without acknowledging the resol®ion, but Pre-
toria admits the territory has someNgort of “in-
ternational status.’”” The conversationsyith Wald-
heim, therefore, could undermine to somg extent
the South African position. Presumably, Worster
is taking this degree of risk in hopes of eventally
negotiating a compromise on this thorny issbg.
His ouster this week of liberal Anglican Bisho]
Winter from the territory could pose problems,
especially if Winter secures the interview he de-
sires with Waldheim. Other complicating factors
are the recent unrest among the Ovambos in
South-West Africa and the tendency of blacks
there to expect too much of Waldheim’s visit.

STOCKHOLM IMBROGLI0O

The final preparatory session for the Jug {
UN Conference on the Human Environmen# in

Stockholm convenes on 6 March to considegf fur-
ther the conference’s institutional arrangéments
and draft declaration. The East Eurogeans and
the Soviets threaten to boycott th ¢
meeting in June if East Germany j: "not granted
the status of full participant. The question may
not be settled before May whep/Pankow’s bid for
membership in the World Hg;aﬂth Organization is
settled. Under terms workgfl out for conference
participation, membershig"in any UN specialized
agency would permit Pghkow to occupy a seat at
Stockholm. Peking }xas decided to send a dele-
gation. y

The less-déveloped countries are concerned
that environmiental controls could hamper their
economic development, and their votes will have
ant bearing on the outcome of the
Olm  meeting. A draft declaration that
iitly calls on the major powers to help fi-
e anti-pollution measures and the US pro-

s have invol}

posal for a $100-million UN fund on the envi
ment may help to bring them along.

WAR ON ILLICIT DRUGS

A UN plenipotentiary conferegfe to amend
the 1961 Single Convention on Dlarcotic Drugs
opens on 6 March in Geneva witff some 45 coun-
tries likely to attend. Key Westgfn countries agree
with the US that existinginternational drug
control legislation is inadeqyfite. Proposed amend-
ments would empower e International Nar-
cotics Control Board to ghange opium production
estimates submitted by a UN member state if it
considers the estimal€s to be faulty, and to bring
serious violations o the convention to the atten-
tion of the Genergl Assembly.

REFUGEE AID IN ARAB LANDS

Officials of the UN Relief and Works Agency
hawg_gdreed to defer planned reductions in wel-
fare Mgrvices provided to Middle East refugees.
Thé cXtailments, necessitated by the agency’s
ghronic Yability to balance its budget, would
ed basic elements of the aid program,
especially ttN vocational education program that
has permitted, many refugees to become self-
supporting. LeManon and Jordan bitterly com-
plained that th¥ cuts could undermine their
security by enhgncing fedayeen recruitment
among young peopl in the camps. As a result,
the reductions will no be implemented before 15
April, the deadline fdg¢ a projected fund drive
aimed at raising $1.5 milNon to solve the agency’s
money problems. \

Western governments are ot likely to con-
tribute generously, since the adncy has never
received support from the Sowgts and East
Europeans. The Arabs themselves havg been chary
of taking steps that would imply\some re-
sponsibility for the refugee situation. Jogan lacks
the resources to take over the progrdqps the
agency may curtail. Fearing that no addguate
solution will be found soon, UN and Jordagian
officials have begun to tighten security meas.Nes

in the camp areas.|
25X1\

L

SECRET

Page 27

WEEKLY SUMMARY

3 Mar 72

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2



25X1 Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2

Q”Q'

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2



Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2

Secret

Secret

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2



25X1 Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2

Q"q'

Approved For Release 2008/08/25 : CIA-RDP79-00927A009400080001-2



